w A> Approved For Release 2009/01/05 : CIA-RDP67B00074R000500230001-7

/;lfj’;?(;

0{/ DOCUMENT CONVERSION WORKSHEET
PREP'D BY:MW DATE REC!D/PROGESSED;____ X / 90/ /

STAT
CASE # F /998 -2 eAcHE: cé:b rmON(SCAN TO)____ ACTION )MM Fo b/er
FOLDER:DA____DST___DO___DI___DCI | ) WORK REVIEW
TAB: RESCAN? Y@(circle one) OCRYY)N DUPTY)N

ORIGINATING AGENCY: CIA .~ _FBI___ STATE ARMY OTHER

MORIDOC # |PAGES|SCAN]CORE INDEX | DUP-CHECK QA

; |IMAGE] INDEX ot /s
LH[574 ‘7/%@/5 4/ 17577
L4/ 575 ¢

4/57¢

041577 "
LY/578.
w4577
4 (550
Y1 5%]
(4 | 55 2
41583
4 1594
4/5%5
C4/536 11
4 (587 NTREY
LY (59K \Vi

TOTAL PAGES_ %5 EXTENDED INFORMATION?:
KEYJ\{V%BES Corp 17?>b b7 6 o0 74 R

: _ ﬂ/ 2 2A
Bissel], &) Jﬂ“"J ABS R NFOMATION:

| |  25x1

RETURN TO :
LOGGING/MARY/KATHY____IA secnouusmm@«memom CASE OFFICER

OjoiN|jOjid [WIN |

-
o

-—
-

pey
N

-
(2]

—
H

STt I el G O R SN MY U N N R

-
[$4]

ART JOANNE MARLENE_____CHRIS K, APPEALS/GARY G.

LSSD(LITIGATION) FRANK____ ___RICHARDG.

.~
2

Approved For Release 2009/01/05 : CIA-RDP67B00074R000500230001-7



Approved For Release 2009/01/05 : CIA-RDP67B00074R000500230001-7

(When Filled In)

——

VOUGHER NO. 7-12

REQUEST FOR PAYMENT AND POSTING VOUCHER

VOUCHER NO. 7-12

TO

Finance Division, Accounts Branch

g rrne s,

DiVISION VOUCHER NO.

//,Q

SYYyL

'n-mouan; Monetary Branch

Request payment be made and/or transaction be recorded as indicated below. Pertinent documentation in support of
this transaction is on file in this office.

SUBJECT

INVOICE NO(S).

VA4 E

*  /MENT TO 57

rronde [hre ok  JTos ol

f

o

PR AT

CONTRACT NO. j/‘ 33/4 oD ) v3 VV?

CHECK TO BE DATED

CASH PAYMENT

I){ U.S. TREASBURY CHECK

| ’ AGENT CASHIER CHECK

THE ATTACHED,CHECKS AND/OR CASH IN THE AMOUNT OF $

SHOULD BE TAKEN INTO ACCOUNT AS INDICATED BELOW.

I HEREBY AUTHORIZE MY AGENT, WHOSE SIGNATURE APPEARS BELOW

TO RECEIVE $

OF OFFICIAL FUNDS IN CURRENCY ON MY BEHALF.

DATE SIGNATURE OF PAYEE DATE SIGNATURE OF AGENT DATE SIGNATURE OF RECIFIENT
DRSCRIPTION-ALL OTHER ACCOUNTS 13-33 34-39 43 | n.06]| 47-852 58.67 68-70
3 28.33 STATION | 4942 | ¢ | L,y OBLIG. ls3| 54.57 ALLOT. OR COST DuUE M‘l‘g:% -
. s T/ANO. coDe__ |exeenc | Lo | REF. NO. ca | GENERAL ACCT. NO DATE 0
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\d Form No. ) y BOOO74RO -
4TS . PUBLY VOUCHER FOR PURCHASED AND 00022300017
1oe SE -ES OTHER THAN PERSONAL

Use continuatioh sheet(s) if necessary

BU. VOU. NO.

A Page 1 of 1
PAID BY

U.s.

(Department, bureav, or establishment)

Voucher prepared at

(Give ploce and dote)

Payee’s AccountNo. Discount Terms

Towaﬂ&IL

{Payee)
(Address) i
Contract No. BB-l.l»sO Date Req. No. Date Invoice Rec'd.
Shipped from to . Weight Govt. B/L No.
ARTICLES OR uﬂiits
No. and Date of [Date of Deliveryjgnter description, item number of contract or Federal supply| Quantity UNIY PRICE AMOUNT
Order or Service schedule, and other information ¢ d y) Cost Per *
Invoice Nos.
6443 $97,1bh .11
. TOTAL $97,144.11
(PAYEE MUST NOT USE THIS SPACE)
PAYMENT:
DIFFERENCES __  ————
comptere [ ]
PARTIAL O
FINAL O »
pROGRESS [ Amount verified; correct for 72/ vy /
ADVANCE ] (Signature or initials) STAT
t Approved for =$ MI§ITAT
By 8Ve62
Title Date)
Exchange rate =$1.00 officer
THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE M
ACCOUNTING CLASSIFICATION (Appropriation Sy
CheckNo. — on Treasurer of the United States
. Check No. on
Paid by {Name of Bank)

Cash, $ . on______ 19 _ Payee

* When used in foreign countries, insert name of currency of country in which used. P
er /
$ nec-

+ 1f the ability to certify and authority to approve are combined in one person, one signature only i
©, and

essary; otherwise the opproving officer will sign on the line below “‘Approved for $

over his official title. Title
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‘ INVOICE
Itek Corporation

Waltham 54, Massachusetts

Itek

SOLD TO:

SHIPPED TO:

INVOICE DATE 3/22/62

INVOICE NO. 6443

terms, net cash

" YOUR ORDER NO.

#
8214

GOV'T CONTRACT NO. SHIPPED VIA-

Contract Item #2 (5 of 5)

Costs Incurred
Less Progress Billings

Costs Billed this Invoice
Profit (10.5% of teg 7. ¢S )= 69.732.35
Total Billing %‘
Z»Oa ! 3
¢

"I certify that the above bill is correct and just and that pa}nfnt has ,7'44 Y
not been received. Payment is requested on a provisional basis pending ﬂm/}nc
the establishment of accepted overhead rates."

500
s664,117.65‘/ '7/33|/
597,705.89 W/m

66,411.76

STAT

Itek Laboratories

"It is hereby acknowledged that the assignment of all monies due and to
become due under Contract No. (classified), is effective and covers this
invoice which is to be paid directly to the Assignee, The First National
Bank of Boston, 67 Milk Street, Boston 6, Massachusetts.'

Itek, Corporation

STAT
BY
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e 25X
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acvion: FOiR ""‘:'m '
D59 /f—r5
TOR: 21172 14 OCT 63
10 INFO
CORON
ATTN®
REF ¢ 3191
996
002

REFERENCE TELECON THIS DATE - THIS IS TO CONFIRM AUTHORIZATION
RECEIVED FOR FORMAL TRANSFER OF S/I UNIT S-8 AND ITS ASSOCIATE
TAKE-UP FROM CONTRACT BB$458_TO CONTRACT BB=558. BOTH OF THESE
INSTRUMENTS HAVE ALREADY BEEN DELIVERED UNDER CONTRACT BB-450.,

END OF MESSAGE

GROUP 1

mcdﬁu?m&r:m
v SEC RET dz\zgga ﬁ?auﬂcn
REPRODUCTION BY OTHER THAN THE ISSUING OFFICE IS PROHIBITED. * Copy No. .
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pare 21542 19 NOV/62 SECRET 2 i 'j B
Pop
10 .DIRECTOR =

acnen: OSA (1= '3'1$-5-6-'(-8-9-1¢) ’_' o
lﬁfo |S/C (1‘ . “---; ——

' [ T

T0 o | l/“ f«“‘\@

CORONA

- 25X1
ATTN: r(QC.

FUNDING ON IBB=45G CRITICAL. IT IS EXPECTED THAT WE WILL EXPEND
ALL OF THE PRESENT FUNDING BY 3@ NOVEMBER 1962. REQUEST AN ADDITIONAL
INCREMENT IN FUNDING FOR THE MONTH OF DECEMBER IN THE AMOUNT OF $35,0200.
END OF MESSAGE

GROUP 1
o autamatic
SECRET dermgreding ond

dsdassificalion
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SECRET '
25X1
CiTg 375 (iR BR4%7) BLOT UK
- * Jv-‘, % ¢y f.:’- ".J{J ¥ ‘['b'\:'l:- 3-.'.~J

3. ANTICIPATED CONTRACT

VAL UE 11,237,817 15516, G $2,554 ,4%1
Fo VARIANCE AT COMPLET ION \
(OVER) UNDER - - - i

NOTE$ CONTRACT VALUE BASED ON TARGET BUDGET FOR 16 UNITS ONLY,
END OF MESSAGE

SECRET
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CLASSIFIED MESSAGE (===~

CmatE 16¢@Z @5 DEC '1961 SECRET

70+ DIRECYOR rrg((\l(g BY<a

FROM : )
Acrioni DPD (1-2~3-4-5-6-7-8-9-14) ROUT INE *
mro = S/C (11) _._._._._.._.__:_____________ﬂz_:
JEM | 1N 23814
TOR: 16452 @5 DEC 1961
b 1o «25X1
25X1
25X1

ATTNg

REQUEST AUTHORIZAT ION TO EXCEED AMOUNT PRESENTLY AUTHORIZED

FOR THE PROCUREMENT OF CAPITAL ASSET UNDER CONTRACT BB-45¢ IN THE AMOUNT
OF ssfa,wg,:sga,@m OF WHICH IS INSTALLATION AND RIGGING CHARGE,

ALSO REQUEST AUTHORIZATION TO EXCEED WHAT Is PRESENTLY AUT HOR IZED
FOR LEASEHOLD IMPROVEMENTS IN THE AMOUNT OF 510,000, EXCLUSIVE OF G AND
A, WHICH , I UNDERSTAND, IS SUBJECT TO NEGOT IAT ION,

I VILL BE FORWARDING, VIA LETTER THIS DATE, AN ITENIZED LISTING

OF THE REQUIREMENTS WHICH CAUSED THIS REQUEST,
END OF MESSAGE

SECRET
REPRODUCTION BY OTHER THAN THE ISSUING OFFICE IS PROHIBITED,  Copy No.
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v e aasomm missace Y AT
— {7 IW=""3 2,
bATE . 1 DEC 61 13452 SECRET 244 :

e s

10 DIRECTOR

action: DPD (1 '2'3°fl"§"6'7'8"9"1 g) g b

£

a2 OX1

ROUT INE

wro :S/C (11) {’f i %nmm W]

.

T/

SELLING PRICE
$1,506,571

301,070
10,728, 34 8

12,535,789

4,627,250

759084539

MHC ;XK
TOR: @1 DEC 61 16482 4
T0 - IRFO - L~
ATTNg S 'F;LE
SUBJECT$ BB-45¢ MONTHLY FISCAL REPORT FOR TH{ MONTK OF OCTOBER
COST THRU G&A PROFIT
A. CUMILATIVE EXPENDI- |
TIRES 10/31/61 $1,348,576 $157,995
B. COMMITMENTS AS OF
10/31/61 269,457 31,573
C. EST. TO COMPLETE 9,603,083 1,125,068
D. EST. COST AT COMPLE-
T ION 11,221,156 1,314,633
EM CONTRACT VALIE
1. PRESENTLY AUT HOR IZED
(TARGET) 4 5150,000 477,250
2. PENDING DEFINITI-
ZATION 7,071,156 837,383
SECRET

REPRCDUCTION BY QTHER THAN THE ISSUING OFFICE IS PROHIBITED.

Copy No.
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»:..‘.J )
SECRET 251
534, IN 23674 PAGE TWO OF TWO
3. ANT ICIPATED CONTRACT
VALUE 11,221,156 1,514,633 12,535,789

Fo ;IARIANCE AT COMPLET ION
(O'GER) UNDER == = “g=
NOTEs CONTRACT VALUE BASED ON TARGET BUDGET
END OF MESSAGE

SECRET
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10 : DIRECTOR
25X1
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mro :S/C (11) .. T oy 1 5" ’

r

LN
=~
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...,
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P g

‘\
'\\
l
LaRY]

[.«
£r

c-—

% \._> -

DL
TOR 1732 28 Nov 61

{
z
)
>

0
o

R e e T e —— o T
55X 125X
o rFn o 516

25X1

— 25X1

PURSUANT TO RECENT CONVERSATIONS, THIS IS TO INFORM YOU THAT,
IN ORDER TO INSURE COMPLIANCE WITH EXISTING SCHEDULE, A NON-RESTRICTED
AUTHORIZATION TO PROCEED ON ALL SIXTEEN (16) UNITS MUST BE GRANTED
IMMEDIATELY,

INSOFAR AS UNITS 17-23 ARE CONCERNED, AUTHORIZATION TO PROCEED
ON THESE UNITS MUST BE RECEIVED BY NOT LATER THAN 24 NOVEMEER 1561,
IN ORDER TO COMPLY WITH SCHEDULE OUTLINED IN YOUR REQUEST FOR
QUOTATION,

END OF MESSAGE

MI&

bl
SECRET Fg/ /

REPRODUCTION BY OTHER THAN THE ISSUING OFFICE 1S PROHIBITED.  Copy No.
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A (0 CLASSIFED MESsAGE L g

SECRET ??zéiﬁjﬁéﬁf::::

1830z 24 ocT 61 e e RN
™ : DIRECTOR :

FROAM

/ ‘ T_; K I""j-f’" PR o N N o SR et

Aﬂ#m:opo (1-%13-k-5-6-7—8'9'1¢)
S/ (11)

Hre

\Bedso :
| RouTinE

NJI

TOR: 21g7z 24 ocT 61 N 2¢82h

1Y

H R
LUl

VTR iiap e St St oviibie i Sty . —= 5" 25X1
§ h8 25X1

ATTN:

25X1

REQUEST YOUR CONCURRENCE IN THE LETTING or SUBCONTRACT TO
VERSA=TILE COMPANY, MELROSE, MASSACHUSETTS, FOR THE TILING OF
THE GENERAL OFFICE, MODEL, AND SCHEDULING AREAS. THIS SUBCONTRACT IS
IN THE AMOUNT OF $3,906. " coor .

ALSO REQUEST YGUR CONCURRENCE ; 1N "THE LETTING OF A CHANGE ORDER TO
SUBCONTRACT TO SWIEDLER CONTRACTING COMPANY, IN THE AMOUNT OF $2,1¢8
FOR ADDITIONAL CARPENTRY WORK.

- END OF MESSAGE

o .

P T ATE INTTIAL |

S =)
V7

SECRET

R e T Rt Z T SO

e v U e N
IR TSN I I M AL B 2 LI R A et vt i e e ‘. R < gt
R I L R o e L T L U I U S UM UL O N S P ot PRSI A R AL 2
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i _ CLASIFIED MESSAGE LS A -
DNE 23 OCT 61 18972 SECRET 2
[ Do
0 :DIRECTOR 1
- / e T
AcTion: DPD (1'2/-'3-h-5-6-7-8-9-1-¢) \99450__ g
W :5/C (11) e L ~-——--—~r—4~:;~
JL |
TOR 23 OCT 61 2¢322 4 IN 28717
10 INFO 25X125X1

v

_ — , b eu
ATTNg —TTLE -+ % 2>
REQUEST YOUR CONCURRENCE IN THE PLACEMENT OF A T AND M SUBCONTRACT
TO WARREN H EENNETT, INC,, OF MEDFORD, MASS., WITH A NOT-TO~EXCEED
FIGIRE OF $25,308 TO COVER ELECTRICAL WORK REQUIRED IN THE FEWTON

FACILITY, THIS BID WAS AVARDED ON THE BASIS OF COMPETIT IVE
PROCUREMENT ,,

END OF MESSAGE

SECRET

REPRODUCTION BY OTHER THAN THE ISSUING OFFICE IS PROHIBITED.,  Cezy No,
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noumm -

o ‘ il Vofadlc Sk’ VMRS ANk { S‘ > / 4 /L/
pare 23 OCT 61 180¢z SECRET : f s
T0 :DIRECTOR/ PR@@RETY
FROM l \‘\’i (- 25x1
ACTION: DPDA(1—2-3-N-5~6-7-8-9-1¢) \/99‘157)4 PRIORITY
wo : S/C (1) | %‘LLT LAl ————
JL _TT‘_T” ""*‘«i—,—s—."
TOR 23 OCT 61 2¢322 — 7 IN 28716
— 25X ===
T INFO T ) R fom zon
— I’ g
/A’ITN; FLILE 1 477‘1/ 25X1

\
REQUEST YOUR CONCURRENCE IN THE PLACEMENT OF A SUBCONTRACT
IN THE AMOUNT OF $37¢0%¢ TO HUNNEWELL PAINTING AND DECORATING OF
IR IGHTON, MASS,, TO COMPLETE THE PAINTING ON CEIL INGS, WALLS,

PARTITIONS AND PIFES IN THE NEWTON FACILITY,
END OF MESSAGE

SECRET
. REPRODUCTION BY OTHER THAN THE ISSUING OFFICE {S PROHIEITED.
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- k71 (7H 20463) | 25X1
S ~ 25X1

10)».-

eomrmmoummmmuwmc. C. SmLL, ‘3@0,
—~~mmozmnmmon.mm. $525.

BD OF MESSAOR

CIRCULATE

25X1

COORDINATING OFFICERS

SECRRT

AUTHENTICATING OFFICER
f OTHER THAN THE ISSUING OFFICE IS PROHIBITED.  Copy No.
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, L.LI-\)DH‘II:U IMEDDALE __J; — ROUTING - e d
10, 4
BaTE 190c1‘61153¢z, " SECRET §£ S
T

* DIRECTOR o

FRON / [Tek /@ B Y¢S
" emon ppD (172-3-4-5-6-7-8-9-19)

wo ¢ s/c (11)

PRIORITY

. MHC
TOR: 19 OCT 61 17832 2¢1‘6’25x1
10 NFO eE h%?m
el
— ATTN 25X1

. ) REQUEST CONCURRENCE OF MY ACTION-TO. LET TWO FIXED PRICE CONTRACTS:
1, TO C, C,-SEWELL compam, 'DORCHESTER, IN THE AMOUNT OF
$3200 FOR MACHINERY WORK, TIME PRECLUDES BID-T YPE
PROCUREMENT , . | |
~'2, FIXED PRICE CONTRACT. m THE ANOUNT OF §525 FOR COMPLETE.
' OVERHAW OF THREE (3) 'BURNERS AND BOILERS TO |
© METROPOLITAN COAL AND OIL COMPANY,, BOSTON.
szm.l. AND WETROPOL ITAN HAVE FERFORMED WELL FOR US INTHE PAST.
’ END OF MESSAGE

SECRET
REPRODUCTION BY OTHER THAN THE ISSUING OFFICE 15 PROHIBITED.  <opy No.
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CLASSIFIED MESSAGE

DATE

15302 18 ocT 61

SECRET

FROM :

ACTIOR:  DPD (1
s/C (1%
EG

TOR:

INFO :

15592 18 ocT 61

)7
+»3,4,5,6,7,8,9,19)

TO

—

s
—

INFO

«ATTN: |

REQUEST AUTHORIZATION TO LET SUBCONTRACT FOR LEASEHOLD
IMPROVEMENTS TO SWIEDLER CONTRACTING COMPANY, SUg MAIN STREET,
WINCHESTER MASSACHUSETTS, IN THE AMOUNT OF $2503 FOR PARTITIONING,

AS FOLLOWS:

SUPPLY AND INSTALL 3080 LINEAL FEET OF 7' ~ g" GYPSUM PARTITION,

DOOR, AND HARDWARE.

TWO BIDS WERE OBTAINED.

REPRODUCTICN BY QTHER THAN THE ISSUING OFFICE IS PROHIBITED,

THIS WAS THE LOW BIDDER BY $228.

END OF MESSAGE

;_III{?E?;ILATE INITIA
B |
— s
EE—C
— - . .a{'//"
A ’v (/ hl
—[7 - (]

SECRET

Copy No,
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/77 A RE)UTIN(:
vaTz 15002 13 SEP 61  SECRET, —{ 12
— z.i-
= = —— =] '
1« DIRECTOR | _{ ‘;
FROM : . 5 1
AcTION:  DPD (1%,3,&,5,6,1.8,9,195) | ﬂ PRIORITY
wre : S/C (11) . ' -
SP
____TOR 1530Z 13 SEP 61 IN 17466
= = — ﬁ%5x125x1

: ’ . 25X1
ATTN: J@

FUNDING CRITICAL. REQUEST ADDIT IONAL FUNDING IN THE AMOUNT

OF $ 3¢¢.¢¢¢ ON CONTRACT B8 -!;5 TO COVER OPERATIONS THROUGH THE
MONTH OF SEPTEMBER.

i

END OF MESSAGE

s e PP CmeiATE [INTAL)
S ' 1 | X-REF

/,_. .‘ ‘ ‘. . . /.\
\ ) : - ? ?’

" N’

(FILE
Vil
SECRET //

REPRODUCTION BY OTHER THAN THE ISSUING OFFICE 1S PROHIBITED, Copy No.
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MEMORANDUM FOR: COMPTROLLER AND DEPUTY COMPTROLLER, DPD

SUBJECT : TRIP TO ITEK CORPORATION, 18 JUNE 1962

My flight arrived at LOGAN airport at O0945. Since

I had never been to ITEX and had never seen the person who was to
meet me, my first problem was at hand. I had described myself to
Peggy on the phone (she is one of the secretaries) as 5! 10" and

good looking bl of 37, and wondered if I could be spotted on that
description, one approached me for approximately 5 minutes and

I began to get worried., Just then I decided to act &s if I were
looking for someone, A man in & white shirt approached me as

said ™re you m T knew my description was good. STAT
The driver took me to Newton., Massachusetts were
a meeting was helg with) | the resident STAT

auditor. We discussed the problem of receiving. Our problem sesmed
to be that we had too much receiving. Item 2 is a Camera System,
which included dual cassettes and main instruments. Originally it
was decided to mumber them consecutively so that instrument

M-1 would contain Main Iastruments 70/71, Cassettes 70/72 and
Frame Camera 70, M~2 would be 70/72 for Main Instruments and
Cassettes and Frame Cameras 72 etc, However, as these ltems were
assembled (out west), some part would be defective and Cassette
76/77 perhaps would be substituted for 70/71, Also Frame camera
7L would be used in place of 70 and other changes. When 70 was
repaired it would be used in assembly with some other, This
problem was resolved since AL kept a chart and was attempting to
keep order, All the reveiving documents I had that could be tied
into invoices was accomplished, Many had to be destroyed as
duplicates, since a number pertained %o invoices we had paid

with proper documentation,

We went over invoice 6457. This billed for
items which it turned out was delivered to thems#lves for item

lb, Le, Le, Lg, Lh, Li, 4j. Al is having proper DD 250's mad

up for the quantity and items billed and will send to us., STAT
and I were taken into the plant to count the items ana STAT

verify that they are there, said he would sign that these STAT

were in the plant., Also has seen the items on his visit S1AI

there last week. Plus this, paragraph IIIc of the schedule states
that these items can be paid for n ITEK's certification that they
have them.

The problem on the billing format and the
overbilling invoice was brought up and they stated it would be
better to go to the Lexington plant to the Controllers Officd
on this,

Met with the Controller and he STAT

and his assistants agreed to rollow the method I suggested fo
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billing Progress Payments and End items, They had been separating
costs and profits in billing end items. For example if Item

2 in the contract was for 575,000,00 dollars, they would bill
item 2 as 478,000,00 and then add a percemtage of profit later

in the billing after progress payments were deducted., If a

number of items were billed on one invoice it was difficult to
spot where an error might be. I asked to list esch item separately
with the cost as stated in the contract exhibit, For recovery

of progress payments I asked them to follow the format used by
most of our other contractors and they indicated it would be
eagier for them to follow my suggestion, then to do the extra work
they were doing,.

We then dfigcussed invoice 65622 which is an
adjustment for previous billings that we requested, Exhibit nmA®
to the contract listed items a one price, but Exhibit "A" Revised
lowered to price and raised the quantity needed. Their adjustment
billed us an additional $534,859,41, whereas my calculations
indicated they owed us approximatley$1,000,000,00,

The voucher listed that they were adjusting
8 invoices. One of the invoices was mumber 6436, This dsvélbped to
be 6438. It also failed to list invoice 6457 which had not yet
been paid., Item 1 to the schedule was deleted and it appeared
they were rebilling item one at $507,595.00. What they were doing
was adjusting the billings shown but also adding some additional
end ;tems without sending us the certificates of inspection and
DD 250's.

It was agreed that the adjustment was to be
made separately. My pencil figures were left with an accountmt
to follow the method ¥ used to come up with the amount due. They),
at the same time could bill the additional items by sending proper
certificates and then what happered could sisew be followed by
any subsequent addit of our records.

The deadline for my departuse had arrived and
I was taken to a taxi stand and arrived at LOGAN 2 mimtes priar
to my departuse time, The plane then was delayed for approximately
10 minutes,

STAT
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NEGORIATED CONIRACY CONTRACT NO. BB-450
ITEK Iaboratories |
A Division of IPEK Coxporetion
lexingtm, Massachusettis

" |

Contract Jor: See Schedule Amount: ' $k,627,255.00 !

Ceiling Price:L,840,000.00

il Invoices %0: Parformmnoe Feriod: See Schedule

Adainistrative Data:

This ccutract is entered into, by and between the United States of Ameriocs,
herdinafter called the Covernmnt, reyresented by the Comtrasting Offlcer
executing this accntaact, and the above-named Contruetor which 1is a Corpoza-

_tion, incorporated in the Btate of Delawure, hereinafter called tha Countractor.
 The parties heretc agree that the Contymotor shall furnish the necessary

factlitios and deliver all supplies and siall perform all the sexrvices
set forth in the attashed schedule issued hareunder for thes consideration
stated therein.

The rights and obligations of the parties to this coutract shall be subject
to and governed by the attached Saheduls APPENDIX I and Osnexal Provisions,
vhich together with this sipmaturs page and the acoomganying certifioate
comprise this Contrect No. EB-450. In the event of any incomsistency
mmmmmmm-zm,mmmm.

ba. | parties hereto have executed this contract as of
s i e e , 1961.

81 gnatures:

ITBX LABORATCRIES THE UNITRD STATES 0F ANERICA
A DIVISION OF IFEX CORIKRATION
Lexington, Massachusetts

BY BY

P

PIPLE President, ltek Laboratories CONTRACTING OFFICER
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&

, oertify that I am the

Secretary /Treasurer

of the Corpmution mamed as

Contrwator berein; that

who signed

this contragt on bshalf of the Contractor was then
Vice-President of said Corpexetion; that said contract was
duly signed for in behalf of said Corporation by authority of tts
governing body, and 1s within the soope of its Corporase powers.

_ (Corporate Seal)
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PART I
PART II
PART III
PART IV
PART V
PART VI
PART VIX
PART VIII
PART TX
PART X
PART ¥I
PART XII
PART XIII

PART XIV

Contract No. BB-450

IRDEX OF SCHEDULE

STATEMENT OF WORK e e e e e e e e e e e e ]
TIME OF PERFORMANCE . . . . . . . . . e v e e e 4
INSPECTION AND ACCEFTANCE . . . o .. b
OVERTIME . . . . . . . .. e e e e e e e e 6
FPACILETIES . . . . , . Ve e e e e e e e e e e €

WAIVER OF REQUIREMENTS OF GENERAL PROVISIONS . . . . ¢€
SPECIAL SECURITY RETRICTIONE® . . . . .. .. ... ¢&

SYSTEM ENGINEERING AND TECHWICAL DIRECTION . . . . . 7
PROGRESS PAYMENTS . . . . . . . N £
MONTHLY COST JTATUS REPORT e e e e . . 9
GOVERNMENT -FURNISHED FROPERTY . . » . . . . « « . . 5
INCENTIVE PRICE REVISION . . . .. .. ... P
LETTER CONTRACT SUPERSEDED & . & & ¢ o o v v . o o . 15
GENERAL PROVISIONS ¢ ¢ v v 4 4 o ¢ ¢ o o & o o o o . 21
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Contract No. BB-4SO

PART I - STATEMENT OF WORK

The Contractor shall furmish the services, materials, and reports set
forth in Exhibit A vhich is attached heretc and amde a part of this
contract. N

PART II - TIME OF PERFORMANCE
The vork called for under Exhibit A shall be completed in accordance
with the schedules specified therein.

PART IIT - INSPECTION AND ACCEPTANCE
4 GCovernment source and detail inspection are hereby waived, and

inspection by the Govermment ahall be limited to witnessing the tests

and testing to be performed and examination of the reports to be furnished

under this contract in order to ascertain that they are in aceordance

with the requirements of this contract; provided, however, that the

Covernment may view the progress of the work at the Contractor's plant

at all times during the perfor:nce of this contract. In case the reports

specified for delivery hereunder fail to meet the requirements of this

contract, the Covernment shall have the right to relect any such reports.

A rejected report shall not be resutmitted for acceptance without

concurrent notice of ita prior rejection.

b. The Contractor shall provide and shall require subcantractors
to provide an inspection system adequate to asccomplish the inspection
requirements of paragmph a. hereof. If any inspection as defined in
paragraph 4. hereof is made by the Governmsnt on the premises of the
Contractor or the subcontractor, the Contractor shall provide and shall
require subcontractor to provide all reasomable facilities and assistance
for the safety and convenience of the ingpectors in the performmnce of
their duties.

c. Delivery of all items of work shall be F.0.B. Lexington, Massa-

chusetts. However, deliveries may be made at such points as are agreed
tc between the Contractor and the Contracting Officer and directions by
the Contracting Officer to ship any deliverable item to a point vhich is
inconsistent with the above-cited F.0.B. shall be s 'Change under

Article 2 of the Ceneral Provisions” of the contract. The Contructor
shall be relieved from liability as to damage of the instrument while

in transit to a designated point other than the stipulated F.0.B. If
the Contractiag Officer so elects in writing to the Contractor, the
Contractor shall tender the deliverable items for acceptance at the
azreed to delivery points, in which event the Contracting Officer may accomp-
1ish final inspection and acceptance. In the event the Contracting “fficer

- b .
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does not so elect, deliverable items shall be deemed to be accepted
uponthe meiling by the Contractor to the Contracting Officer of a
certificate of the Coatractor reading substantially as follows:

I hereby certify that I did on the day of
inspect and initiate shipment via
. ____ parsuant to Contraet =
" " T units, as called for under Item

" thereln: that sueh units conform to

the contract requiremente.

P O

~

3. The Contractor warrants that the services rendered in the
performunce of this contrzet will conform to thie requirements of this
contract and to high professiocusl standards in the field; and that any
article delivered to the Govermment under this contract will couform to
the requirements of this aontract and will not be defective in material
or workmknship.

e For articles to be delivered under this contract, the Govermment
me require the Contractor to remedy by correction or replacement, as
directed by the Contracting Officer any failure by the Contractor to
comply with its ohlissiions hersurder. Except as otherwise provided in
tils paragraph, the costs of any such replacement or correction wmay be
included in the revised contract price as determined under the clause
antitied, Retroactlre Price Rodetermination After Completion. Sueh
v“rccu:m or replacement shall be without cost to the Govermment i1f

such defects or failures are due to fraud, lack of good falth, or

'ﬂ LR misconduct on the part of any of the Contractor's directors or
Miicere, or on tue part of any of its managers, superintendents, or
other cq-.xivalent representatives who have sapervtsion or direction of
(1) 211 or substantially all of the Contractor's business; or (ii) all
or substantially all of the Contractor’s omrationa at any one plant
or ceparate loecation in which this contract shall be performed, or
(i1i) = separate and complcte mejor industrial operatlon in connection
vit:: the performance of this contract. Fraud or lnck of jood faith or
wilif:l misconduct on the part of any such supervisory persounel shall
he deemed to include the selection of individual employees or the
retention of employees after any of such supervisory personnel has
resson to believe that such empioyees are habitually careless or
otherwise ungqualified. Corrected articles tendered as replscement
shall be subject to the provisions of this clause in tiie same manner
and to the same extent as articles origlnally delivered under tuls
contract. Except as provided in this clause, the Coutractor shall
nave no cbligntion or liability with respect to services performed
zid articles delivered under the eontract.
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PART IV - OVERTIME

Tt is recognized that extensive overtime and extra-shlft premi.m
wage payments will be required in order to fulfill the performance
schedule of the coutrsct. The Comtractor agrees to limit such overtine
and extra-shift utilization, insofar as practicable, consistent with
rmeeting such schedule. Therefore, no restrictions are imposed on such
utilization; and prior approvals therefor are not roquired.

PART ¥ - FACTLIPIES

a. Contractor is authorized to use on a no-charge-for-use basis
those facllities furnished or to be hereinafter furnished under Atr
Force Fmcilities Contract N . AF33(600)-38172, provided the use of such
fucllities does not interfere with the purpose for which such facilities
wvere furnighed.

b. Contractor is also authorized to use at no charge such items
of special toolinz, test equipment, and facilities generated under ITEX-
IM3D Subcontract Nos. 100-9, 100-20 and 100-30.

PART VI - WAIVER OF REQUIREMENTS OF GENERAL FROVISIONS

Hotwithstanding the reguirements of any of the General Provisions
# £his contract to the contrary, whensoever the Contmactor, in performuace
of the work under this contract, shall find that the requirements of
any of the clauses of the General Provisions are in conflict with
aecurity instructicus issued to the Contractor by the Contracting
Officer or by his duly authorized representative for security metiers,
the Comtracktor shall eall the attention of the Contracting Officer to
such eonfllict and the Comtracting Officer or his duly authod zed
»epresentative for security matters shall (1) modify or rescind such
secuyrity requirements or (11} the Contracting Officer shall issue to the
Tontractor a waiver of campliance with the requirements of the General
Provigions conflicting with such security requirements. Any walver of
sompriance with the General Provisions of this contract issued by the
nountracting Officer shall be in writing, except that the appreval by the
Jontrzeting Officer of any subcontract issued hereunder by the Contractor
shail be deemed to coustitute approval of waiver of any clauses of the
nener~l Provisions in conflict with the stipulations of such subcontrict.

PUAT VII - GPECIAL SECURTTY RESTRICTIONS

e Contractor shall not revesl (1) the specific nmature or any
fetails of the work being performed hereunder ov (1i) any informeticn
whntsoever with respect to the department of the Goverrnwment sponsoring

this contract and the work thereunder except as the Contractor is
Sipected or permitted to revesl such information by the Coatracting

-6 -
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officer or by his duly authorized representative for security matters,
and notwlthstunding any clause or section of this coontract to the
comtrary, the Contramctor shall not interpret any clause or section of
this contract as requiring or permitting divulgence of such information
to any person, public or private, or %o any officer or department of the
Government, without the express consent of the Contracting Officer or
4is duly authorized represantative for security matiers.

PART VIII - SYSTEM ENGINEERING AND TECHNICAL DIRECTION

System Engineering and Technical Direction (SETD) of this program
will be accomplished by Loekheed Missile System Divaion, Sunnyvale,
nalifornia, under separate contract to the Govermment. The purview of
557D includes, but is not limited to, systems requiremcuta and
odyameters, syotems and major ossembly design specifications, test
specifications and procedures, systems integration, establishment and
revision of program milestones, reliability, modification to systems
and subsyctema, and requesta for design and performance waivers on
end item equipment. Technical direction sball be accampliashed by
iaaue of Technical Directives by IETD which shall be approved by the
Zovertment .

PART IX - PROGRESS PAYMZNTS

»  Progress payments, which are hereby defined as payments prior
i1 sccepbance, on work 1la progress for the Govermment ander this countract,
i be made upon the foliowing terms and conditions:

b. The Contracting Officer my, from time to time, authorigze
progress payments to the Contractor upon property acquired or produced
snd service performed by it for the performance of this contract;
vrovided, that sueh progress payments shall not exceed ninety per
cemt (905) of the cost to the Contractor of the property and services
wpou which payment is made, which costs shall be determined from
avidence submitted by the Contractor and which must be such as is
satisfactory to the Contracting Officer as being representative of
the value of the work alrsady performed, provided further, that in
no event siwll the total of unliquidated progrese payments (see e belov)
wnd of uniigquidated advance payments, if any, made under this contract,
ezceed ninety per cent (904) of the total contract price of supplies
o gervlces stlll to be delivered.

> ipon the making of any progress payment nder this contruct,
titie 0o all parts, materials, inventoriea, work in process and
pond.rable toois theretofore zequired or produced by the Contractor
Tas the parformnnce of this contract, and properly chargeable theretc
wnder sound accounting proctice. ghali forthwith vest in the Covermuent,
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and title to all like property thereafter acquired or produced by the
nontractor for the performance of this contract and properly
chorpenble thereto as aforessid shall veat in the Government forthwith
cpon said acguisition or production; provided, that nothing herein
2hall deprive the Contractor of any further progress or final payments
Auze or to become due hereunder; or relleve the Contractor or the
Covernment of any of thelr reapective rights or obligstions under this
contract.

d Te Contractor represents and warrants thot the property upon
wvhich any progress payment is mmde hereunder, shall be cleared of all
1ians and encumbrances of any kind whatsoever upoun receipt of any
progress payment.

e. In makiny payment for the supplies furnisied hereunder, there
saull be deducted from the contract price therefor a proportionate
amount of the progress pa ments theretofore made to the contractor,
wder the authority herein contnined.

#. It is recognized that property (ineluding, without limitation
campleted supplies, spare purts, drawvings, information, partiallys
completed supplies, work in process, materials, fabricated parts and
other things called for herein) title to which is or may hersafter
beeore vested in the Sovernment pursuant to this clause will from tine
L5 time be used by or be put in the care, custody or possession of the
contractor in connectioz with the performance of thils contract. The
tontruaotor, either before or after receipt of Notice of Termination
2% the option of the Covernmaent, may acguire or dispose of property
$o wileh title 1s vested in the (overnment under this clause, upon terms
spproved by the Contructing 0fficer; provided, that afler receipt of
Hotice of Termination, any such property that is a part of termination
inventory may be scqulred or Aisposed of only in asecordance with the
oravristions of the terminution clause of this contruct and applicable
wws and vegulaticns. 'The agreed price in case of acqulsition by the
oontractor (or the proceeds received by the Contractor in case of any
s>ther Alspositions), shall, to the extent that such price and proceeds
A0 ot exceed the unliguidated balance of progress payments hereande:r,
e il or credited to the Sovermment as the Contracting Officer shuill
Sirect: and such uwaliguidated balance shall be reduced accordingly.

T orreut prodiction scrap may be sold by the Contractor without approvel
;I the Contracting Officer: but the proceeds will be applisd as
nravided in this paragraph £, provided that such scrap which Is a past
Sf termmination inventory mmy be sold only in accordance with the
arovislions of the termination clause of this comtruct and applizablc
Lwws and regdations.  Upon liguidation of all progress paymects

nore nder or upon coampletion of deliveries called for Ly this contract,
Litie 1o «il property (or the proceeds thereof) which had not been
delivered o and accepted by the Government under this contract ox
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whieh has not been incorporated in supplies delivered to and accepted by
the Covernment under this contract and to vhich title has vested in the
Government under this alause shall vest in the Contractor.

g The provisions of tiis contract referring to Liability for
Govermuent -furmished Property and any other provision of this contract
defining l1ability for Govermment-furnished property shall be inapplicable
to property to whiech the Govermsent shall have acguired title solely by
virtue to the provistions of this clause. The provieions of thils clause
shall not relieve the Contractor from risk of loss or destruction or of
damage to property to which title vests in the Covernment under the
provisions hereof.

h. If this contract (as heretofore or hereafter supplemented or
amended) coutains provisions for advence payments, and in addition 1f
at the time any progreas payment is t0 be made to the Contractor under
tiue provisions of this Progress Payments clause any unliquidated balance
of advance payments is outstanding, then notwithstanding any other
provision of Progress Payments clause of this contract the net
amount, after’appropriate deduction for liquidation of the advance
payment, of such progress payment shall be deposited in the special
bank aceount or aceounts maintained as required by tie provisions of
the Progreee Paymente clause, and shall thereafter be withdrawn only
pursuant $0 such provisions.

PART X - MONTHLY COST STATUS REPORT

Contractor shall submit = monthly report of expenditures and
commitments incurred under the contract, together with an estimate of
costs to camplete the contragt. If the total is different from the
contract price, Coutractor shall give reasons therefor. The report
shall also contain a brief techaical summery of progress mmde during
the preceding month.

PART XI - GOVERNMENT-FURNISHED PROPERTY

/' mhe Governmemt will furnish the property set forth in Rxhibit B
to this contract for incorporation and/or use in the fabrication and
delivery of the work called for hersunder.

PART XII - INCENPIVE PRICE REVISION

& Definitions: As used in this clause, the following terms shall
have the meanings set forth below:

(1) The terms target price means the unit price of any supplies
sr pervices under this contract, which 18 subject to adjustment in
accordance with this clause, and is composed of taryet cost and
tirnet profit.

,9A
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(11) ‘e term target cost means that part of the target price
which, at the time of its negotiation, was agreed to as the estimate of
the unit cost of the supplies or services being procured.

(111) The tern target profit mems that part of the target
price which, at the time of its negotiation, vas agreed to as the wnit
profit for furnishing the supplies or services 2t a cost equal to the
targcet cost.

(1v) The term total tarpet price means the mm of the target

prices.

(v) The terms total target cost means the sum of the target
costs .

(vi) The term total target profit means the sum of the target
profits.

(vi1) The term total adjusted cost means the fimal negotiated
cost of all supplies or services which are subject to price revision
uder this cliause.

(viil) The term total adjusted price means the final contract
price, as computed in accordance with this clause, for all supplies or
services wvhich are subject to price revision under thiz clause.

b. Genersl. The supplise or services identified in the Schedule
as Ttems 1 through 6 are subject %o priee revision in sccordance vith
memﬁumorme:am;mumtmmmmmm
adjusted price of such items exceed $4,840,000.00. Any supplies or
mvicum&msobemdmhhw,ormmw
thiaeontmct,andwhiehmtobewh&octtopﬂccmmwmr&moe
with the provisions of this clause, ahall be identified as such in a
modification ¢o this countract.

c. Sutmission of Data. Within sixty (60) days after the end of

supplies and completed the services called for by those Items listed
in paracraph (b) above; the Contmmetor shell sutmit, in such form as
the Contracting Officer may require, (1) a detailed statemsnt of all
costs incurred up to the end of that month in performing all work under
such Items, and (11) an estimate of cowts of such further performmnce,
if any, as may be necessary to complets performance of all work with
respect to such Ttems.

- 10 -
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d. Price Revision. Upon submission of the data required by
paragraph c. above, the Coutractor and the Contracting Offficer shall
prooptly establish the total adjusted price in accordance with the
following:

1. On the basis of the information required by paragraph c.
above, together with any other pertinent informmtion, there ehall be
established by negotiation the total adjusted cost reasomably incurred
or to be ingurred for and propsrly alloosble to the supplies delivered
(or services performed) and accepted by the Government, vhick are
subject to price revision under this clause.

2. The total adjusted price shall be estadblished by adding
to the total adjusted cost an allowance for profit detarmined as
followa:

WHER THE TOTAL ADJUSTED COOF IS: THE ALLOWANCE FOR PROFIT IS
Bqual to the total target cost Total target profit.

Greater than the total target Total target profit less fifteen

cost percent (15%) of the amount by whiech
the total adjusted cost exceeds the
total target cost.

Less than the total target cost Total target profit plus twenty-five
parcent (25%) of the first five
hundred thousand dollars by which
the total adjusted cost in less than
the total tarpget cost. On any amount
ovar the above the first five
hundred thousand dollars, the

of sicrine shall be

paxroenta
fifteen (15%) peroent.

Hovever, in no event shall the aillowance for profit exceed fifteen
percent (15%) of the total tarzet cost.

e. Recoxds.

1. The Contractor shall maintain books, records, documents,
and other evidence, sufficient to refiect properly all direct and
indirect coets of whatever nature claimed to have been incurred and
anticipated to be incurred for the performnce of this contract. The
Contractor shall segregate the costs of any swupplies or services for
viiich the price is fixed and not subject to revision under this clause.
Each subcontract placed by the Contractor hereundar on other than a
fim fixed-price basis in connection with the furnishing of the supplies

- 11 -
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or services identified in paregraph b. above as being subject to price
revision (1) shall provide that the subeontractor shall maintain books,
records, documents, and other evidenee, sufficient to reflect properly
all direct and indirect costs of whatever nature claimed to have been
incurred and antigcipated to be incurred {n the performanse of such
subcontract and (11) shall require each such subsoutragtor to insert the
entire substance of this subparegraph, including this (11) in all its
subcontiact which are on other than a firm fixed-price basis.

2. The Goverrmmnt may at all reasonable times make such
examination or audit as the Contracting Officer mmy require of the
Coutractor’'s books, records, doouments, and other evidence, periineat
to the performmnce of thia coutract.

f. Certification. An authorised responsible ofiieial of the
Contractor shall certify on each statement of costs submitted to the
Contracting Officer pursuant to e. above that the incurred costs are
based upon records of the Contmagtor, that such records reflect generelly
accepted accounting principles and practices normally followed by the
Contractor, that such costs are aoxrrect to the best of his kmowledge
and balief, and that the accompanying estimmte of costs to complete is
considered reasomble.

8- Subcontracts.

1. No subcantract placed under this contract shall provide
for payment ou a cost-plus-a-percentage-of-cost besis, and the Contractor
shall not, without the prior written consent of the Contracting Officer,
place any subcoutract whioh 1s on a cost-plus-a-fee basla and vhich would
iavolve a total price {n excess of {0,000, ineluding the fee. The
Contracting Officer may, in his disoretion, ratify in writing any such
cost-plus-a-fee subcontract and such action shall constitute the consent
of the Contracting Officer as required by this subparaguph 1.

2. Bach subcontrect placed by the Contractor hereunder (1)
slall provide that the Governmemt may at all reascuable time maks such
examination or audit as the Contrecting Officer mmy require of the
subcontractor's books, records, documsnts, and other evidence, pertinent
to the performance of the subcontiact, and (11) shall require each
subcontractor vhose subcontract is on other than a firm fixed-price
basies to insert the entire subgtance of this subparagraph, incluaing
tuis (11), in all his subcontracts. The texrm suboontract as used in
this subparegraph 2 only, excludes firm fixed-price subcontract not in
excess of $2,500 and subcontracts for uti{lity services at mtes
established for uniform application to the general publiec.

h. Contract Modifications. The total adjusted price, as determined
in sccordance with paragraph 4. above, ghall be evidenced by a modifica-
tion to this contract sigoed Ly the Contractor and the Coatracting
Officer and shall apply to supplies delivered and to services performed
wder this contract.

- 12 -
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1. Adjustment of Payments. Pending execution of the contract
modification referred to in parngraph h above, the Comtractor shall
submit invoices or vouchers in accordance with billing prices as
provided in this paragraph. The billing prices shall be the target
prices set forth in this contyact, provided that if at any time it
appears that the then current billing prices do not provide for payments
consistent with the provisions of subparsgmph }3 belov, the parties
my agree to revised billing prices, which shall be reflected in a
modification to this contract. Bllling prices are for the sole
purpose of providing for interim paywents and shall not affect the
determination of the total adjusted price under paregraph 4 above.
After execution of the contract modification referred to in
paragraph h above, the total amount paid or to be paid on all
iuvoices or vouchers shall be adjusted to reflect the total adjusted
price and any additional paymeuts, refunds, or credits, resulting
thercfronm shall be promptly made.

J. Limitation on Payments.

1. This paragroph j shall not apply after final price revision
to the full extent permitted by this contract.

2. Within forty-five {45) days after the end of each quarter
of the Zontractor's fiscal year, beginning for the quarter in which
a delivery 1s first made (or services are first performed) and accepted
by the Govermment under this coantract, and as of the end of each
quarter, the Contractor shall sulmit to the Contracting Officer u
cumilative statement setting forth:

(1) the total contract price of all supplies delivered
(>r services performed) and accepted by the Govermment for which fionl
prices have been established;

(11) the total costs (estimeted to the extent necessary)
reasonzbly incurred for and properly allocable solely to the supplies
delivered for services performed) and accepted by the Government for
wvaich final prices have not been established;

(111) that portion of the to%al tarzet profit vhich is
tn direct proportioy to the supplies delivered (or services performed)
=ili accepted by the Coverument for which final grices have not been
established, increised ar decressed in accordance with the incentive
profit formila set forth in dc abdve when the amount of costs atated
ander (11) above differs from the aggresate target costs of such
supplies or services; and

-13 -
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(iv) the total amownt of all invoices or vouchers for
supplies delivered (or services performsd) and accepted by the
covernment (ineluding amounts applied or to be applied to liquidate

3. DlNotwithstanding any provisions of this contrmet auvthoriging
greater payments, if on any 1y statement the amount of 2 (iv)
above excoeds the swm of 2(1), (11) and (311) sbove, the Coutrsctor
shall LUmediately refund or credit to the Covermmant against existing
unpeid invoices or vouchers covered by such statement the amount of
such excess less (1) the cumilative total of any previous refunds
or credits under this clause {exslusive of any tax credits under
Section 181 of the Internal Revenue Code of 1954) and (11) any
applicable tax credits under Section 1481 of the Internal Revenue Code
of 1954. If any portion of such exoess has been applied to the
liguidation of progress paymants, such amount (less all tax eredits
under the Internal Revenue Code) may be added or restored to the
unliquidated progress payment account, to the extent consistent with
the progress myments clause of this contract, instead of direct
refind thereof.

4, fThe Contractor shall (1) insert in each price redeter-
mination or incentive price revision subcontract hereunder the
substance of this 'Limitation on Paymsnts ' provision, ingluding this
subparngraph 4, modified to omit mention of the Goverument and reflect
the position of the Contractor as purchaser and of the subcontractor
as vendor, snd to omit ibat portion of subparagraph 3 relating to tax
credits and (1i) inelude iau sach cost-reimbursement type subecutract
hereunder a regquirement that each price redetermination and incentive
price revision suboontract thereunder will contain the substance of
this TLimitation on Payment porovision, ineluding this subparagraph
b modified as outlined in i above. [Rev. No. 1, 7/22/60/

K. Disagreement. If the Contractor and the Coutracting Officer
fail to agree upon the total adjusted priae within 60 days after the
date on vhich the data required by ¢ above are to be submitted, or
within such further time as may de specified by the Comtracting Officer,
such failure $0 agree shall be doeswd to be a dispute concemming a
question of faet within the meaning of the clause of this contract
entitled 'Disputes, ' and the Contmceting Officer shall promptly iseue
a decision therewnder.

1. Termination. If this contrect is terminated prior to
egtehlishment of the total adjusted price, prices of supplies or services
subject to price revision under this clause shall be established pursuant
to this clause for (1) completed supplies accepted by the Government and
gervices performed and accepted by the Governmant and (ii) in the event

- 1h -
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of a partial termimetion, supplies and services which are not torminated.
All other elements of the termimation shall be resoclved pursusat to
other applicable provisions of thias contract.

m. Spare Parts. Spare parts, other supplies, or services, whiah
are to be furnished under this cowtract pursuant to & provisioning
document or Govermment option shall be subject to price revision in
accordance wvith the provisions of this clause, and any priges established
for such spare parts, other supplies, or services, pursusat to such
provisioning document or Goverxment option, shall be deemed to be
target prices. Target cost and profit covering such spare parts,
other supplies, or services, may be established either separutely,
in the aggregate, or in any combination thareof, as the parties my
agree. /Rev. No. 35, 1/15/587

PART XIII - LETTER CONTRACT SUPERSEDED

This i{s the dafinitive contract contemplated by WX authowrisation
BIRD 1707, dated 23 Mareh 1961, and Latter Contract XB-4350, dated 12 May
1961. This contrmet supersedss seid dosvmsnts in their emtirety. Amy
action taken pursuant to the authorisation eontaimd therein end any
costs incurred thereunder shall be eonsidared as action taksn and eosts
ingurred in the performance of this eoatract.

- 15 -
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EXHIBIT A"
Coatraet No. BB-bS50

A. Countractor shall furnish the necessary facilities, mmterials and
services to accomplish the work set forth below:

Itanl-cmtorlmumﬂxrbuhmdmdiﬁummtw
= ’ 22) Govermment -furnished Fhotographic Instruments
bv Gswmuwmmnhnuwm
Qe 75> 1D Subsoutract 100-30). Gaid modiffication shall be
él‘/ ( 87/ 6v conducted in accordance with Contractor's Document
SCE1-821LL-168 dated 26 June 1961, said documsut being
incorporuted herein by reference. The resulting
. "51/\“’ convergent sterecscoples configuwtion shall be regarded
( as an engineering wodel suitable for flight and shall
) meet the Design Control Bpecification ART 6002, dated
uL- 2 February 1901, said dooument being incorporated
/ . hminbymﬂms,imﬂrumcﬁublemd
)¢ ) - consistent with good engineering practice and the
e time requirements of the Govermment. The resulting
system need not contaia a framing csmera as a part of
the confizuration. The total contract billiag and
target price for this item is $3141,871.

L Ith-mntmctorshalldnsign,Mape.udmbﬂmuﬁve ©y 2¢y
P (5) coavergent sterecscopic camera sywtems, including
ﬁ";?“b’abnﬂ"y mm,ﬂ35mmmo,mmmﬁthh¢,w
< v ('?" Contractor's Document SHCOL-8214-168, dated 26 June

300 w137 1961, at a unit billing and target price of $733,850, !
/\ﬁ,m - rw‘ sv‘ ‘“and a total billing and target price of $3,669,250. <o (; 7
A% uL'Q. m3 - Contractor shall fiunish Camera Systems Management

"l, Control, Technicul Liaison and Engineering support as
1'," U3 q';i necessary to conduct the program and meet the objectives
,‘{5 '(C-Y,C\ set forth inég.mm.ummorcmmr'n Documant
[ £ SHCEL -8214-168, dated 26 Tu.e 1961. The price of this
},,‘ Ttem 3 1s included in the price of Item 2 above.

Ttem 4 - Contractor shall fabricate the following additional

components of the camera system and support equipment
in accordance with Contractor's Document SHC6L-8214-168,
dated 26 June 1961:

- 16 -
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a. One (1) each spare lens and cell at a total billing
and target price of §14,378.

o 4% b, Two (2) each dual cuasettes at a unit billing and
x

o s target price of 17,000, and a total billing and target |
(’C"“f,};’},‘c price of $3%,000. ‘
B Ll : . G Oerres

vy dfﬂl‘f‘f g W o, Three (3) each dollies for assembly and ground () 1/‘7('23&..; .
1@ Y , .handling of Items 1 and 2 at a unit billing end terget 2.
TS QM‘” price of 41,999, and a total billing and target price
o of 15,997

/ N

! 20 * u‘;{) d. Two (2) emch /3.5 target simulators at a unit dbilling
BN Ng’ﬁo"i;s -'“-({ri'd target price of 145,034, and a total billing and
- e target price of $290,068.
b X
}:[}09'_7,0 e. One (1) sach test and checkout console for Ttems 1
feé . and 2 at a total billing and target price of $101,770.
?
. Turee (3) sach control panels suitable for use in
modifying the LMSD test and checkout conaole to acccsmodate
testing of Iteme 1 and 2, the price of vhich is included
in Item le above.
Ttem 5 - Contractor shall provids continuous fieald aperatims
&w[ support for handling, testing, evaluating, repuiring,
1279 307100 S hvriana retrofitting any 1tems delivered wnder this eontract
I 'éfb'c-,w?—o— 1naccordamewith9u;gnyb9of0m¢rwtor'a Document
SHCHL1-8214-168, dated 26 June 1961. Such services shall

be performed for a period of 18 months starting 1 Jwne
1961 and ending 30 November 19€2. These services, upon
satiafactory performmnce and approval by the Contracting
Officer, shall De billable every six months at a billing
priece of £123,307. The total target price for this

Item is $369:9Q1

Ttem 6 - Contractor shall furnish svoh spare parts as may be
necessary to support Item 1 and 2 above as agreed to
by the parties hereto. The Coutractor shall submit a
list of recoammended spares and prices therefor on or
before 31 August 1961. The parties hereto will negotiate
and agree to the quantities, prices and delivery schedule
therefor and such negotiation will be evidenced by un
& amendment to this contract.

- 17 -
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DELIVERY
mammrmmwmyormxmmrmamm
acoordance with the following schedule. Inepection and acoeptance
by the Govermment shall be at Contragtor's Plant.

lemwmwm&l&mdmorhmn
lssopbenbcrm&l.

Ma—mﬁmsWMlbcmwerﬁanrollm:

1 2 1 b
nus-mwmwwwmmmmm
mwwm&mtmummmmmuof

contract through30 October 1962.

xmu-mnmmmwm«ofmkumnm:

& m;MlmmllbosMhmfox'mutcOntmotor‘n
plant on 15 Fehruary 1962. Delivery shall be upon
demand thereafter but in no event later than delivery
of the last system called for under Item 2.

b. mmmmllboMimdonorhafom
15 Septeaber 1961.

e. The dolliles shall be delivered as follows:

1 esach on or bhefore 15 Scmg)égél

2 each on or before 15 October 1961

e. The test and checkout conscle shall be delivered on or
before 15 August 19Gl.

£. The taree (3) control panels shall be delivered on or
bafore 15 August 1961.

- 18 -
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Ttewm 5 - Contractor shall provide the fleld services as set forth
in Item 5.

Ttem & - Contractor shall furnish the spare parts in acecordance
with Item 6.

- 19 -
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DHIBIT B’
nontract Wo. BB-4S50

Sovermment -Furmished Property

Tren Desoription Quantity
1 £/3.5 lens and cell 2
2 £/3.5 Target Simulator 1
5 Test and Checkout Console 1
4 Film to be determined
5 C-~Triple Prime Instruments 2
O Test and Operational Data affecting
Camexa System as required
Jig Bore Machine 15 1
.20 -
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W nen tiiea In)

VOUCHER NO. 7-12

REQUEST FOR PAYMENT AND POSTING VOUCHER

VOUCHER NO. 7-12

TO B
THROUGH:

Finance Division, Accounts Branch
Monetary Branch

DIVISION YOUCHER NO.

g ))m,

o,
Y

Request payment be made and/or transaction be recorded as indicated below. Pertinent\%{cumentation in support of
this transaction is on file in this office,

S2Yy 2

SUBJECT

INVOICE NO(S).

/7

PAYMENT TO 7/0 foisr NMazicane Lana ~F s rond

CONTRACTNO. I 2 277 v ) YSyvy

TANT

g LT Seo. /G

CHECK TO BE DATED

CASH PAYMENT

# U.S. TREASURY CHECK

; \ AGENT CASHIER CHECK

E | BANK CASHIER'S CHECK

THE ATTACHED CHECKS8 AND/OR CASH IN THE AMOUNT OF §

SHOULD BE TAKEN INTO ACCOUNT AS INDICATED BELOW.

I HEREBY AUTHORIZE MY AGENT, WHOSE SIGNATURE APPEARS BELOW

TO RECEIVE $

OF OFFICIAL FUNDS IN CURRENCY ON MY BEHALF.

DATE

SIGNATURE OF PAYEE

DATE SIGNATURE OF AGENT DATE

SIGNATURE OF RECIPIENT

DESCRIPTION-ALL OTHER ACCOUNTS 13.33 34-39 43 |4s.46| 47-52 58.67 68.70
28.33 STATION |40-42 | ¢ | . o OBLIG. 83| 54.57 ALLOT. OR COST DUE A;lo-a% "
DESCRIPTION T/A No. cobE e | U | PEm REF. NO. | | GENERAL ACCT. NO DATE A
s L 62
ADVANCE ACCOUNTS 13.27 P.0. NO. PROP. NO. : :;?)E Aecrne. | va Acf:?f;f.:,. . N ossxeT DERIT { CREDIT
v, |PROJECT NO. s EMP. NO. e VYT !
H T T T y
1 t e I Vs - R - .- *
S AL Y% 2.7 Yio bot O | o2 -re8D o285 |9Vl € 39500 /0
3 639 footb

Y SRR S o

- | ey -y — cesme
L L [ € S£Y 15 (rtes )
| Ly %
-—P;RETRLH- = DATE AUTHORIZED CERTIFYING OFFICER DATE 25’X1_
S Prcey b3 ik TOTALS| ¢ 79 oo /(| €3§00./6
wer 1824 SECRET (1
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INVOICE

Itek Itek Corporation

Waltham 54, Massachusetts

$OLD 70:

SHIPPED TO:

= —— ———
YOUR ORDER NO. GOV'T CONTRACT NO.

INVOICE DATE 4/16/62

INVOICE NO. 17

terms, net cash

8214

PERIOD COVERED: INCEPTION THRU 3/31/62

Direct Labor
Overhead
Materials
Sub-Contract
Other Direct Charges
Total Manufacturing Cost
General Administration
Sub-Total
Previously Billed by Itek
Total
Retention @ 10%
Net Amount Due on this Invoice

"I certify that the above bill is correct and just and
received. Payment is requested on a provisional basis
of accepted overhead rates.'

$1,163,128.16
1,718,511.59
1,992,280.01
79,815.12
142,949 .09
5,096,683.97 Y
662,412.87 10/
>75,759,096.84 - ¢ 153 187-/¢
5,048,541.10 . g
710, 555. 74 P+«L
71,055.58

$ 639,500,16

that payment has not been
pending the establishment

25X1

Controlicx v 7 [ 25X1

"It is hereby acknowledged that the assignment of all monies due and to become due
under Contract No. (classified) is effective and covers this invoice which is to be
paid directly to the Assignee, The First National Bank of Boston, 67 Milk Street,

Boston 6, Massachusetts."

Itek Corporation

“{Date)
MAY
1962

25X°25X1

“{Date).

Approved For Release 2009/01/05 : CIA-RDP67B00074R000500230001-7



Approved For Release 2009/01/05 : CIA-RDP67B00074R000500230001-7

-8214~ Invoice No. 17

PERIOD COVERED: 3/16 thru 3/31/62

Direct Labor

Engineering $105,676.89
Palo Alto 16,837.46
Total Direct Labor $122,514.35
Qverhead
Engineering @ 150% 158,515.34
Palo Alto @ 120% 20,204.95
Total Qverhead 178,720.29
Materials 301,004.60
Sub-Contract 6,759.20
Travel 7,761.72
Tel. & Tel. 3,544.11
Other Direct Labor 949.71
Overtime Premium 8,156.41
Contract Labor (600.00)
Total Manufacturing Cost 628,810.39
General Administration @ 137% 81,745.35
Total 10,555

Approved For Release 2009/01/05 : CIA-RDP67B00074R000500230001-7



4R000500230001-7
: CIA-RDP67B00074R0005002
Approved For Release 2009/0(1'/’9%."% e on)

YOUCHER NO. 712 REQUEST FOR PAYMENT AND POSTING VOUCHER vouCHER No. 7.12

TO P Finance Division, Accounts Branch DIVISION VOUCHER No.
THROUGH: __Mcnetary Branch 2 ;?73
[—————— .~ a7y branch S .

Request payment be made and/or transaction be recorded as indicateq below, Pertinent documentation in support of
this transaction is on file in thig office,

— —\\__\,_—-\
suBJECT INVOICE NO(s). (2 ¢ — 76 ¢ 37/

ZYMENT T g é;</ G?,e > VCONTRACT NO. Lyl -
" (& ‘—N&-\_

CHECK TO BE DATED

3 T /26? é: f—o

’ CASH PAYMENT & U.S. TREASURY CHECK ( J’ AGENT CASHIER CHECK
-
‘—)T\

i | BANK CASHIER'S CHECK
S

HE ATTACHED CHECKS AND/OR CASH IN THE AMOUNT OF § SHOULD BE TAKEN INTO ACCOUNT As INDICATED BELOwW.
\\“\\\,“7\
! HEREBY AUTHORIZE MY AGENT, WHOSE SIGNATURE APPEARS BELOwW, TO RECEIVE $ OF OFFICIAL FUNDS iN CURRENCY ON MY BEHALF.
‘\,\\<\,\\\,_%_, — \~x\
DATE SIGNATURE oF PAYEE JJ DATE { SIGNATURE OF AGENT [ DAYE rSlGNATURE OF RECIPIENT

DESCRIPTION-ALL OTHER ACCOUNTS 13.33 58.67
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[/ b, v 5. o 2t ey 1 | 2r9ev 4|

SECRET M

30001-7
Approved For Release 2009/01/05 : CIA-RDP67B00074R0005002



$tandard Form No. 1034
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SEl CES OTHER THAN PERSON}

Use continuation sheet(s) if necessary

BU. VOU. NO.

u.s.

Voucher prepared at

Payee’s Account No. Discount Terms

{Department, bureau, or establishment)

(Give place and date)

TO___ ITEK Copporation

(Payee)

Boston, Massachusetts

Approved For Release 2009/01/05 : CIA-RDP67B00074R000500230001-7

[P ERVRRLU A PN

_Page ) of 1

PAID BY

{Address)
Contract No. BB-IFSO Date Req. No. Date Invoice Rec'd.
Shipped from to Weight Govt. B/L No.
ARTICLES OR SERVICES
No. and Date of ID"" of DeliveryjiEnter description, item number of contract or Federal supply| @ ity UNIT PRICE AMOUNT
Order or Service schedule, and other information deemed necessary) Cost Per *
Invoice No.
6365 (Orig. Inv. Att) $ 47,365.56
6371 (Orig. Inv. Att) 197,822.56
6366 (orig. Inv. Att) 23,776.68
oL ¥565,96%.60
(PAYEE MUST NOT USE THIS SPACE)
PAYMENT:
DIFFERENCES
compiete [
PARTIAL | P
FINAL ] S
PROGRESS D Amount verified; correct for_/7 25X1
aovance [ (Signature or initials)
= : : ify that
t Approved for =3 lyment. 7 Magr 25X1
By 1962
Title b {Date)

Exchange rate

=$1.00

THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MAD

ACCOUNTING CLASSIFICATION (Appropriation Sym

itracting Officer)

FORM

ional)

Paid by

Check No. on Treasurer of the United States
Check No. on
{(Name of Bank)
Cash, $ , on , 19 Payee
* When used in foreign countries, insert name of currency of country in which used. P
. er
1 If the ability to certify and authority to approve are combined in one person, one signature only is nec-
essary; otherwise the approving officer will sign on the line below “Approved for $ . ", and Titl
Ifle

over his official title.
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